
6.

7.

Send your marked-up letter bye-mail to:

sldcorrespondenceunit@sl.universalservice.org.

To be filed by e-mail
i

your marked-up letter should be scanned (TIF file format is
preferred). Total fi e size of the e-mail message must be limited to less than 10
Megabytes. The SLD will automatically reply to ~ncoming e-mails to confirm receipt.

Send your marked-up letter by fax to:

(973) 599-6526
Allowable corrections received in a timely fashion will be reflected in your FCDL.
We will not make corrections that do not fall into the categories defined as
allowable corrections above. Please note that, except for the aUhomated e-mail
response, the SLD will not advise you that we have received your 'change request."
Please notify your service provider of any corrections to the RAL that you submit
to the SLD. Your service provider has also received a coPy of the orig~nal RAL
letter. This correction w~ll help your service provider keep your records updated.

EXPLANATION OF LINE ITEM INFORMATION

Certain information from each Block 5 of Form 471 Application Number 383807 that
passed Minimum Processing Standards and that could be entered into our data system is
shown below. There are six important components of information shown for each Block 5:

1. FRN (Funding Reguest Number): The unigue number assigned by the SLD to each Block 5
of your Form 471 once an application nas been processed. This number is used to
report to applicants and service prOViders the status of individual discount funding
requests submitted on a Form 471.

2. SPIN (Service Provider Identification Number): The unique number assigned by USAC
to the service prOVider you identified as providing the service included in this
FRN.

3. Service Provider Name: The name of the service provider that you identified as
providing the service included in this FRN.

4. Category of Service: The type of service for which you have requested discounts
in each Block 5 funding request. The categories of services are: Telecommunications
Services (Telc Svc); Internet Access (Inet Acc); Internal Connections (Intr Con).

5. Pre-discount Dollar Amount: The total annual pre-discount cost for each FRN.
This amount is taken from Block 5, Item 231.

6. Discount Percentage: The discount percentage from Block 5, Item 23J.

If you would like to view additional funding request data, click the "Data Requests"
button on the SLD web site at www.sl.universalservice.o~and follow the instructions
p,rovided. If you would like to view your entire Form 471 application, click the
'Display" button in the Apply Online I< View Forms area of the SLD web site and enter

your Form 471 Application Number and Security Code.

MISSING FRNs

If information about a particular FRN is not included in the itemized list of Block 5
FRNs set forth above, this is because the FRN did not pass Minimum Processing Standards.
If this is the case, you will receive a separate letter from the SLD informing you that
these FRNs have been rejected, with an explanation of the reason for rejection. If you
believe that there were FRNs ~ncluded in your Form 471 that are not listed in this
letter AND you do not receive a letter informing you that those FRNs are rejected,
p,lease write to us at the ad~ress listed at the bottom of this letter. See also
'QUESTIONS ABOUT THIS LETTER' below.

Please note that the SLD Client Service Bureau may not have the information necessary
to respond to your inquiry; therefore, your letter should be sent to the New Jersey
address featured below.

FUTURE CONTACTS WITH PIA

It may be important for us to contact you as our PIA (Program Integrity Assurance) Team
reviews the funding requests contained in your Form 471. OUr requests for clarif~cation
and/or additional documentation will require a prompt response. The due date for such
responses will be established at the time that the PIA Team contacts you. Please make
sure that the contact person on your application is available to speak with the PIA Team,
or that a surrogate is available. In addition, you should monitor on a daily bas~s the
fax and e-mail locations that you may have cited in your Form 471 for the applicant and
for the contact person for the applicant.
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COMMUNICATIONS WITH YOUR SERVICE PROVIDERS

The SLD is also sharing this FRN information with service providers whose SPINs are
listed on Form 471 applications. This information is prov~ded so that service proViders
can undertake the preparatory steps of identifying the~r potential customers for whom
discounts may be issued. NO DISCOUNTS will be provided until after:

- the S10 issues the Funding Commitment Decision Letter for a particular
application; AND

- technology plans, if applicable have been approved; AND
the appl~cant submits a Form 486 with a valia service start date.

The SLD encourages Form 471 applicants to contact their service providers to inform the
serv~ce providers of the fund~ng requests submitted to the S1O. Service providers may
request additional information concerning the specific services contained within each
funding request in order to facilitate d~scounted billing. Applicants are encouraged to
share this information with service providers in order for the service providers to
begin the preparatory billing steps.

QUESTIONS ABOUT THIS LETTER

If you have any questions regarding the above information, please write to us at:

S10
Box 125-Correspondence Unit
80 South Jefferson Road
Whippany, NJ 07981

Schools and Libraries Division
Universal Service Administrative Company
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FRN: 1058264
SPIN: 143020222 Service Provider Name: Innovative Technology Partnerships LLC
Category of Services: Intr Con
Pre-discount Dollar Amount: $150,515.77
Discount Percentage: 90%
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Schools and Libraries Division
Hox 125 Correspondence Unit
80 South Jefferson Road
Whippany, New Jersey 07981

TIME SENSITIVE MATERIAL

00025
NUESTROS VALORES
KIRK HARTOM
OLD ARMIJO BUILDING
1021 ISLETA SW
ALBUQUERQUE, NM 87105
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V/.LO/U,.j ~:Zq ~M TO: 1-505-873-3567 NECA Page: 001-002

FAX SERVER
80 South Jefferson Road
Whippany, New Jersey 07981
Fax: 973-884-8470

FAX TRANSMISSION COVER SHEET

To:
Fax:
SUbject:
From:
Date:

Time:

kirk_hartom
1-505-873-3567
E-rate application # 383807
Gary Tarantino
May 16, 2003

4:24:27 PM

YOU SHOULD RECEIVE 2 PAGE(S), INCLUDING THIS COVER SHEET. IF YOU DO NOT
RECEIVE ALL THE PAGES, PLEASE CALL THE CONTACT SPECIFIED

BELOW OR 973-884-8000.

Mr. Kirk Hartom:

Kirk,

Program Integrity Assurance (PIA) is in the process of reviewing all Form 471 Applications for
schools and libraries discounts to ensure that they are in compliance with the rules of the federal
universal service program. I am currently in the process of reviewing your Funding Year 2003
Form 471 Application. To complete my review I need some additional information. The
information needed to complete the review is listed below.

Is the service associated with attachment #378 internet access (via the T1 line).

What are the ineligibles that were factored out of the application (see 471 for total amount factored
out)

The data network on attachment #377 indicates 5 buildings - what kind of buildings are they - ego

EXHIBIT1---
Privilege and Confidentiality Notice

copy is intended for the named recipients only. It may contain information that is privleged, confidential or
isclosure. If you are not the intended recipient, you are hereby notified that any disclosure, copying,
f any action in reliance on the contents of this telecopied material is strictly prohibited. If you have received
e notify us by telephone immediately and mail the original to us at the above address. Thank you.



5/16/03 4:24 PM To: 1-505-873-3567 NECA Page: 002-002

Classroom, D')rm, Admin, Transportation, Other?

On attachment #375 - What portion of your VODAVI XTS charges (system cost and installation) is associated
with the end user tel sets? with the voice messaging system?

On attachment #375 you list training. Please describe this training and provide the costs related to it.

On attachment #375 - is there a seperate charge for the second year of the warranty?

On attachment #375 - will the trenching be returned to original state or are improvement s involved?

On attachment # 379 - How much of this charge is associated with support of the tel sets? of the workstations
and lap tops? how much is training? please describe the training.

Please fax or e-mail the requested information to my attention. If you have any questions please feel free to
contact me.

It is important that we receive all of the information requested so PIA can complete its review. Failure to do so
may result in a reduction or denial of funding.

Please send the requested information within seven calendar days.

Thank you for cooperation and continued support of the Universal Service Program.

Sincerely,

Gary Tarantino
Program Integrity Assurance
Schools and Libraries (E-rate) Division
USAC
Phone: 973-428-7366
Fax: 973-599-6523
E-mail: gtarant@sl.universalservice.org
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Universal Service Administrative Company
Schools & Libraries Division

80 South Jefferson Road
Whippany, New Jersey 07981
Fax: 973-599-6524

FAX TRANSMISSION COVER SHEET

To:
Fax:

Subject:
From:
Date:

Time:

Kirk_Harlom

1-505-873-3567
Nuestros Valores - erate application 383807
Complex Services
July 23, 2003

1:50:19PM

YOU SHOULD RECEIVE 3 PAGE(S), INCLUDING THIS COVER SHEET. IF YOU DO NOT
RECEIVE ALL THE PAGES, PLEASE CALL THE CONTACT SPECIFIED BELOW.

Mr. Kirk Harlom:

Kirk,

As I discussed in my voice mail to you today, there are a couple of items I need to work on your
application.

First, you indicated that on attachment #377, the 5 buildings being upgraded include 4 classroom
buildings and an administration building. I need you to complete and return the attached
administrative bUilding questionaire to determine if this administration bUilding is eligible under the
program rules.

The application, on the 471, factors out $16,723.97 for ineligible items. I need to know what these
items are.

Please e-mail your response to me at the address below. Thanks in advance for your attention to this

Privilege and Confidentiality Notice

The ,nformation in this telecopy is intended for the named recipients only. It may contain information that is privleged, confidential or
otherwise protected from disclosure. If you are not the intended recipient, you are hereby notified that any disclosure, copying,
distribution, or the taking of any action in reliance on the contents of this telecopied material is strictly prohibited. If you have received
the telecopy in error, please notify us by telephone immediately and mail the original to us at the above address. Thank you.
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request.

Regards

Gary

1:50 PM To: • -505-873-3567 NECA Page: 002-003

Gary Tarantino
Program Integrity Assurance
Schools and Libraries Division
USAC
Phone: 973-428-7366
Fax: 973-599-6524
E-mail: gtarant@sl.universalservice.org
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Based on review of your Item 21 or supporting documentation, it appears that internal
connections are being requested for an Administrative Building within a school district,
library system, and/or consortium. There are specific requirements that must be met in
order for an Administrative Office or Building to be eligible to receive discounts on
internal connections, and those requirements are outlined in the Administrative Offices
and Buildings Factsheet on the SLD website (www.sl.universalservice.org).

Please answer the following questions in order to determine if the Administrative
Building is eligible to receive discounts on the requested internal connections.

1.) Is the building a centralized district office or similar facility?
2.) Are the services being provided to the administrative building part of a network

whose primary function is the delivery of such services to places of instruction in
instructional buildings or rooms available to the public in libraries? For the
purpose of evaluating this criterion, we would like to know if the administrative
personnel have a separate contract for this service, or if they are included on a
contract that also covers eligible areas of instruction.

3.) Are the internal connections essential for the effective transport of data and
information within an instructional building?

4.) Is the administrative building the head-end of the network?

_.....~ ._. -_. __._---- ----'" ._. __._-_.•.,._--- -._--



Dear Mr. Moore,

I have received your third request for additional documentation for E-Rate responses for
questions 2-5. These responses were sent to you via e-mail immediately when you first
requested them. The responses are archived on my e-mail, and I will forward them to
you again.

1. TOTAL NUMBER OF SURVEYS! APPLICATIONS SENT OUT:

RESPONSE: NVCS DOES NOT SEND THE SURVEYS OUT. THE SURVEYS ARE
FILLED OUT BY THE STUDENT'S PARENTS WHEN THE STUDENTS ENROLL
IN THE SCHOOL. THE SURVEYS ARE A PART OF OUR ENROLLMENT
PACKAGE FILLED OUT BY EVERY STUDENT ENROLLING AT NVCS.

2. NUMBER OF SURVEYS! APPLICATIONS COMPLETED:

RESPONSE: 102 SUVEYS WERE COMPLETED AND RETURNED FOR THEB2002
2003 SCHOOL YEAR.

3. TOTAL NUMBER OF STUDENTS QUALIFIED FOR NSLP PER
RETURNED SURVEYS! APPLICATIONS:

83 STUDENTS QUALIFIED FOR NSLP. FOUR OF THOSE STUDENTS
WITHDREW BY THE 120TH SCHOOL DAY, SO IT DROPPED THE NUMBER OF
NSLP STUDENTS TO 79.

4. ARE THE SURVEYS! APPLICATIONS AND RESULTS KEPT ON FILE:

YES, THE SURVEYS ARE KEPT ON FILE WITH THE LEAD TEACHER, KIRK
HARTOM, IN THE BUSINESS OFFICE OF NVCS AT 1021 ISLETA SW,
ALBUQUERQUE, NM 87105.

Let me know if you need anything else.

Kirk Hartom

.------------- -----
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Universal Service Administrative Company
Schools & Libraries Division

Box 125 ~ Correspondence Unit. 80 South Jefferson Road, Whippany, New Jersey. 07981

Visit us online at: www.sl.universalservice.org

FUNDING COMMITMENT DECISION LETTER

(Funding Year 2003: 07/01/2003 -

September 9, 2003

NUESTROS VALORES
KIRK HARTOM
OLD ARMIJO BUILDING
1021 ISLETA SW
ALBUQUERQUE, NM 87105

Re: Form 471 Application Number: 383807 OJ'lIS)
Funding Year 2003: 07/01/2003 - 06/30/2004
Billed Entity Number: 233255
Applicant's Form Identifier: 233255470Y6

Thank you for your Funding Year 2003 E-rate application and for any assistance you
provided throughout our review. Here is the current status of the funding request(s)
featured ~n the Fund~ng Comm~tment Report at the end of this letter.

- The amount, $113,216.17 is "Approved".

Please refer to the Funding Commitment Report on the page following this letter for
specific funding request decisions and explanations.

NEW FOR FUNDING YEAR 2003

The Important Reminders and Deadlines immediately preceding this letter are provided
to ass1st you throughout the application process.

NEXT STEPS

- Rev~ew technology planning requirements
- Review CIPA Requirements
- File Form 486
- Invoice the SLD using the Form 474 (service providers) or Form 472 (Billed Entity)

FUNDING COMMITMENT REPORT

On the pages following this letter, we have provided a Funding Commitment Report for the
Form 471 application cited above. The enclosed report includes a list of the Funding
Request Number(s) (FRNs) from your application. The SLD ~s also sending this ~nformat~on

to your service provider(s) so preparations can be made to begin implementing your E-rate
discount(s) upon the filin9 of your Form 486. Immediately preceding the Funding Commitment
Report, you will find a gu~de that defines each line of the Report.

TO APPEAL THIS DECISION:

If you wish to appeal the decision indicated in this letter, your appeal must be
POSTMARKED within 60 days of the above date on this letter. Failure to meet this
requirement will result in automatic dismissal of your appeal. In your letter of
appeal:

1. Include the name, address, telephone number, fax number, and e-mail address
(if available) for the person who can most readily discuss this appeal..w.i.t.h~U~S~.~!!....~

EXHIBIT

7=



2. State outright that your letter is an appeal. Identify which Funding Commitment
Decision(s) you are appealing. Indicate the relevant funding year and the date
of the FCDt. Your letter of appeal must also include the Billed Entity Name, the
Form 471 Application Number, and the Billed Entity Number from the top of your
letter.

3. When explaining your appeal, copy the language or text from the Funding Commitment
Report that is at the heart of your appeal, to allow the SLD to more readily
understand your appeal and respond appropr1ately. Please keep your letter to the
point, and provide documentation to support your appeal. Be sure to keep copies
of your correspondence and docurnentat10n.

4. Provide an authorized signature on your letter of appeal.

If you are submitting your appeal on paper~ please send your appeal to: Letter of Appeal,
Schools and Libraries Division Box 125 - ~orrespondence Unit, 80 South Jefferson Road,
Whippany, NJ 07981. Additionai options for filing an appeal can be found in the "Appeals
Procedure" posted in the Reference Area of the SLD web s1te or by contacting the C11ent
Service Bureau. We encourage the use of either the e-mail or fax filing options.

While we encourage you to resolve your appeal with the SLD first, you have the option
of filing an appeal directly with the Federal Communications Commission (FCC). You
should refer to CC Docket No. 02-6 on the first page of your appeal to the FCC. Your
appeal must be POSTMARKED within 60 days of the above dale on this letter. Failure to
meet this requirement will result in automatic dismissal of your appeal. If you are
submitting your appeal via United States Postal Service, sent to: FCC, Office of the
Secretary, 445 12th Street SW, Washington L DC 20554. Further ip,format1on and options
for filing an appeal directly with the FC~ can be found in the 'Appeals Procedure"
posted in the Reference Area of the SLD web site or by contacting the Client Service
Bureau. We strongly recommend that you use either the e-mail or fax filing options.

NOTICE ON RULES AND FUNDS AVAILABILITY

Applicants' receipt of funding commitments is contingent on their compliance with all
statutory, regulatory, and procedural requirements of the Schools and Libraries Universal
Service Support Mechanism. Applicants wijo have received funding commitments continue
to be subject to audits and other reviews that the SLD and/or the FCC may undertake
periodically to assure that funds that have been committed are being used in accordance
with all such requirements. The SLD may be required to reduce or cancel funding
commitments that were not issued in accordance with such requirements, whether due to
action or inaction, including but not limited to that by the SLD, the applicant, or the
service prOVider. The SLD, and other appropriate authorities (including but not limited
to USAC and the FCC) may pursue enforcement actions and other means of recourse to
collect erroneously disbursed funds. The timing of payment of invoices may also be
affected by the availability of funds based on the amount of funds collected from
contributing telecommunicat1ons companies.

Schools and Libraries Division
Universal Service Administrative Company

FCDL/Schools and Libraries Division/USAC Page 2 of 5 09/09/2003
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attached to this
in that report.

Form 471 applicationThe unique identifier assigned to a

A GUIDE TO THE FUNDING COMMITMENT REPORT

A report for ea.ch E-rate funding request from your application is
letter. We are providing the following definitions for the items

FORM 471 APPLICATION NUMBER:
by the SLD.

FUNDING REQUEST NUMBER IFRN): A Funding Request Number is assigned by the SLD to each
Block 5 of your Form 471 once an application has been processed. Th~s number is used
to report to Applicants and Service Providers the status of individual discount funding
requests submitted on a Form 471.

FUNDING STATUS: Each FRN will have one of the folloWing definitions:

1. An FRN that is "Funded" will be approved at the level that the SLD determined
is appropriate for that item. The funding level will generally be the level
requested unless the SLD determines during the application rev~ew process that
some adjustment is appropriate.

2. An FRN that is "Not Funded" is one for which no funds wil~ be committed. The
reason for the decision will be briefly explained in the 'Funding Commitment
Recision," and amplification of that explanation may be ofhered ~n the section,
'Funding Commitment Decision Explanation." An FRN may be Not Funded" because
the request does not comply with program rules, or because the total amount of
funding available for th~s Funding Year was insufficient to fund all requests.

3. An FRN that is "As Yet Unfunded" reflects a temporary status that is assigned to
an FRN when the SLD is uncertain at the time the letter is generated whether
there will be sufficient funds to make commitments for requests for Internal
Connections at a particular discount level. For example, if your application
included requests for discounts on both Telecommunications Services and Internal
Connections, you might receive a letter with funding commitments for your
Telecommunicahions Services fuuding requests and a message that your Internal Connection
requests are 'As Yet Unfunded. You would receive one or more subsequent letters
regarding the funding decision on your Internal Connections requests.

SERVICES ORDERED: The type of service ordered from the service provider, as shown on
Form 471.

SPIN (SerVice Provider Identification Number): A unique number assigned by the
Universal Service Administrative Company to service prOViders seeking payment from
the Universal Service Fund for participating in the universal service support
mechanisms. A SPIN is also used to verify delivery of services and to arrange for
payment.

SERVICE PROVIDER NAME: The legal name of the service prOVider.

CONTRACT NUMBER: The number of the contract between the eligible party and the
service provider. This will be present only if a contract number was provided on
Form 471.

BILLING ACCOUNT NUMBER: The account number that your service provider has established
with you for billing purposes. This will be present only if a Bill~ng Account Number
was provided on Form 471.

EARLIEST POSSIBLE EFFECTIVE DATE OF DISCOUNT: The first possible date of service for
which the SLD will reimburse service providers for the d~scounts for the service.

CONTRACT EXPIRATION DATE: The date the contract expires. This will be present only
if a contract expiration date was prOVided on Form 471.

SITE IDENTIFIER: The Entity Number listed in Form 471, Block 5, Item 22a will be
listed. This will appear only for "site specific" FRNs.

ANNUAL PRE-DISCOUNT AMOUNT FOR ELIGIBLE RECURRING CHARGES: Eligible monthly
pre-discount amount approved for recurring charges multiplied by number of months
of recurring service provided in the fund~ng year.

ANNUAL PRE-DISCOUNT AMOUNT FOR ELIGIBLE NON-RECURRING CHARGES: Annual eligible
non-recurring charges approved for the funding year.

PRE-DISCOUNT AMOUNT: Amount in Form 471, Block 5, Item 231, as determined through

FCDL/Schools and Libraries Division/USAC Page 3 of 5 09/09/2003



the application review process.

DISCOUNT PERCENTAGE APPROVED BY THE SLD: This is the discount rate that the SLD has
approved for this service.

FUNDING COMMITMENT DECISION: This represents the total amount of funding that the SLD
has reserved to reimburse service providers for the approved discounts for this
service for this funding year. It is important that you and the service provider
both recognize that the SLD should be invoiced and the SLD may direct disbursement
of discounts only for eligible, approved services actually rendered.

FUNDING COMMITMENT DECISION ~XPLANATION: This entry may amplify the comments in the
"Funding Commitment Decision area.
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FUNDING COMMITMENT REPORT

Form 471 Application Number: 383807
Funding Request Number: 1058264 Funding Status: Funded
Services Ordered: Internal Connections
SPIN: 143020222 Service Provider Name: Innovative Technology Partnershi
Contract Number: 5381XX011
Billing Account Number: 507
Earliest Possible Effective Date of Discount: 07/01/2003
Contract Expiration Date: 06/30/2004
Site Identifier: 233255
Annual Pre-discount Amount for Eligible Recurring Charges: $12,960.00
Annual Pre-discount Amount for Eligible Non-recurring Charges: $112,835.74
Pre-discount Amount: $125,795.74
Discount Percentage Approved by the SLD: 90%
Funding Commitment Dec~sion: $113,216.17 - FRN approved; modified by SLD
Funding Commitment Decision Explanation: The dollars requested were reduced to remove
the ineligible products and services: Telephone sets voice messaging, VCR, DVD
Ca,ts, Monitors, associated serVices, Support for desktops, NetworR upgrade in admin
bu~ld~ng.
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Date
471
BEN

September 9, 2003
383807
233255

IMPORTANT REMINDERS & DEADLINES

The following information is provided to assist you throughout the application process.
We recommend that you keep it in an easily accessible location and that you share it
with the appropriate members of your organization.

FORM 486 DEADLINE - The Form 486 must be postmarked no later than 120 days after the
Service Start Date you report on the Form 486 or no later than 120 days after the date
of the Funding Comm1tment Decision Letter, whichever is later. If you are required to
have a Technology Plan, you must indicate the SLD Certified Technology Approver who
approved your plan and you must retain documentation of your monitor1ng of the progress
toward your stated goals.

CHILDREN'S INTERNET PROTECTION ACT (CIPA) - If FY2003 is your Third Funding Year for the
purposes of CIPA and you apply for Internet Access or Internal Connections, you must be
1n compliance with CIPA and cannot request a waiver. The Supreme Court may 1ssue an
opinion in July 2003 changing the CIPA requirements - watch the SLD web site.

INVOICE DEADLINE - Invoices must be postmarked no later than 120 days after the last date
to rece1ve service - includ1ng extensions - or 120 days after the date of the Form 486
Not1f1cat1on Letter, wh1chever 1S later. Invoices should not be submitted until the
invoiced products and services have been delivered and billed, and (for BEAR Forms)
the provider has been paid.

OBLIGATION TO PAY NON-DISCOUNT PORTION - Applicants are required to pay the non-discount
portion of the cost of the products and/or services. Serv1ce providers are required to
bill applicants for the non-discount portion. The FCC has stated that requiring applicants
to pay their share ensures efficiency and accountability in the program. If you are using
a trade-in as part of your non-discount portion, please refer to the SLD web site.

RETAIN DOCUMENTATION - Applicants and service providers must retain documentation,
including but not limited to, documents showing:
- compliance with all applicable competitive b1dding requirements,
- products and/or services delivered (e.g., customer bills detail1ng make, model

and serial number),
- resources necessary to make effective use of E-rate discounts, including the

purchase of equipment such as workstations not eligible for support,
the specific location of each item of E-rate funded equipment, and

- the applicant has paid the non-discount portion.
These documents must be retained and available for review for 5 years.

FREE SERVICES ADVISORY - Applicants and service providers are prohibited from using the
Schools and Libraries Support Mechanism to subsidize the procurement of ineligible or
unrequested products and services, or from participating 1n arrangements that have the
effect of prOViding a discount level to applicants greater than that to which applicants
are ent1tled.

Complete program information is posted to the Schools and Libraries Division (SLD) web
site at www.sl.universalservice.org. Information is also available by contacting the
SLD Client Service Bureau bye-mail at question@Universalservice.org, by fax at
1-888-276-8736 or by phone at 1-888-203-8100.
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USAC

March 24, 2004

Universal Service Administrative Company
Schools & Libraries DivIsion

FORM 486 NOTIFICATION LETTER
(Funding Year 2003: 07/01/2003 - 06/30/2004)

NUESTROS VALORES CHARTER SCHOOL
Kirk Hartom
OLD ARMIJO BUILDING
ALBUQUERQUE, NM 87105

Re: Form 486 Application Number: 252519
Applicant's Form 486 Identifier: BLA555

This letter is to notify you that the Schools and Libraries Division (SLD) has received
and accepted an FCC Form 486, Receipt of Service Confirmation Form, from you. This
notification is to confirm the information that you provided. This information is being
shared with the service provider whose SPIN you identified on the affected Funding Request
Number(s) (FRN).

NEXT STEPS

- Work with your service provider to establish discounts (SPI) or reimbursements (BEAR)
- Invoice the SLD -

- applicant invoice is BEAR Form for reimbursements
- service provider invoice is SPI Form for discounts

- Pay non-discount portion, as stated in program rules
- Maintain ALL documentation, as stated in program rules

You may be receiving this letter to revise or correct a previous Form 486 Notification
Letter. The information contained in this letter supersedes any previous notification
you may have received, including, but not limited to, a previously adjusted Service
Start Date or previously reduced funding commitment.

NOTICE ON SERVICE START DATE

There may be some situations where one or more Service Start Dates as reflected on this
letter have been changed from what you indicated on the Form 486. Such changes are made
by the SLD to be in compliance with program rules. You will know that a change has been
made if there is an asterisk next to the Service Start Date. If the SLD changed the
Serv~ce Start Date, this change may have triggered a reduction in the funding commitment.
It is important that you and the service provider both recognize that the SLD should be
invoiced and the SLD may direct disbursement of the discounts only on eligible, approved
products and/or services actually delivered and installed on or after the Service Start
Date indicated on this letter.

EXHIBIT

I~

Box 125 -- C...orrespondence Unit, 80 South Jefferson Road, Whippany. New Jersey, 07981

Visit us online at: www.sl.universalservice.org
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FORM 486 NOTIFICATION LETTER
FUNDING COMMITMENT REPORT

(Funding Year 2003)

Funding Request Number: 1058264
Form 471 Application Number: 383807
Service Provider Name: Innovative Technology Partnerships LLC
Service Provider Identification Number: 143020222
Billing Account Number: 507
Service Start Date: 03/01/2004

App11cant Form 486/Schools and Libraries Division/USAC Page 4 of 4 03/24/2004



IMPORTANT REMINDERS & DEADLINES

Date, March 24, 2004
Form 486 App No: 252519
Form 486 App ID: BLAS55

The following information is provided to assist you throughout the application process.
We recommend that you keep it in an easily accessible location and that you share it
with the appropriate members of your organization.

PROGRAM COMPLIANCE - Although this Form 486 has been fully data entered, the SLD will
continue to review the compliance status of this Form 486, of each entity represented,
and of each FRN listed. If the SLD discovers that the reported CIPA compliance status
for an entity is not valid or that a required technology plan has not been approved by
an SLD certified Technology Plan Approver, invoices featuring the affected FRNs will
not be processed. Please refer to the SLD web site for complete information.

FORM 473 - Invoices received by the SLD will not be paid unless the SLD has an FCC
Form 473, Service Provider Annual Certification (SPAC), on file for the funding year
associated with the invoice.

INVOICE DEADLINE - Invoices must be postmarked no later than 120 days after the last
date to receive service - including extensions - or 120 days after the date of the
Form 486 Notification Letter, whichever is later. Invoices should not be submitted
until the invoiced products and/or services have been delivered and billed, and (for
BEAR Forms) the provider has been paid. Once established, the selected invoicing
method - Forms 474 (SPIs) or Forms 472 (BEARs) - must be used for the entire Funding
Year.

REVIEW OF INVOICES FOR COMPLIANCE WITH PROGRAM RULES - Once an invoice is in the SLD
system, it is reviewed - electronically and, in some cases, manually - for compliance
with program rules. This review may include requests from our Program Integrity
Assurance team to provide information in support of the invoice. Processing of
invoices can take up to 90 days, although usually less.

OBLIGATION TO PAY NON-DISCOUNT PORTION - Applicants are required to pay the non-discount
portion of the cost of the products and/or services. Service providers are required
to bill applicants for the non-discount portion. The FCC has stated that requiring
applicants to pay their share ensures efficiency and accountability in the program.
If you are using a trade-in as part of your non-discount portion, please refer to the
SLD web site.

"FREE" INELIGIBLE SERVICES - Applicants and service providers are prohibited from using
approved discounts to subsidize ineligible or unrequested products and services. Please
see the "Free Services Advisory" posted in the Reference Area of the SLD web site.

RETAIN DOCUMENTATION - Applicants and service providers must retain documentation
including, but not limited to, documents showing:
- compliance with all applicable competitive bidding requirements,
- products and/or services delivered (e.g., customer bills detailing make, model

and serial number),
- resources necessary to make effective use of E-rate discounts, including the

purchase of equipment such as workstations not eligible for support,
- the specific location of each item of E-rate funded equipment, and
- the applicant has paid the non-discount portion.
These documents must be retained and available for review for five years.

Complete program information 1S posted to the Schools and Libraries Division (SLD)
web s1te at www.sl.universalservice.org. Information is also ava1lable by contacting
the SLD Cl1ent Service Bureau bye-mail at question@universalservice.org, by fax at
1-888-276-8736, or by phone at 1-888-203-8100.
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TO APPEAL THE SERVICE START DATE/FUNDING COMMITMENT CHANGE DECISION

If you wish to appeal the Service Start Date change(s) and/or funding commitment
ad)ustment(s) indicated in this letter, your appeal must be POSTMARKED within 60 days
of the above date on this letter. Failure to meet this requirement will result in
automatic dismissal of your appeal. In your letter of appeal:

1. Include the name, address, telephone number, fax number, and e-mail address (if
available) for the person who can most readily discuss this appeal with us.

2. State outright that your letter is an appeal. Identify which FRN Service Start Date
change or Funding Commitment adjustment you are appealing. Indicate the relevant
funding year and the date of this Form 486 Notification Letter. Your letter of
appeal must also include the relevant Funding Request Number(s), the Billed Entity
Name, the Form 471 Application Number, and the Billed Entity Number from your Form 486.

3. Please keep your letter to the point, and provide documentation to support your appeal.
Be sure to keep copies of your correspondence and documentation.

4. Provide an authorized signature on your letter of appeal.

If you are submitting your appeal on paper, please send your appeal to: Letter of Appeal,
Schools and Libraries Division, Box 125 - Correspondence Unit, 80 South Jefferson Road,
Whippany, NJ 07981. Additional options for filing an appeal can be found in the "Appeals
Procedure" posted in the Reference Area of the S10 web site or by contacting the Client
Service Bureau. We encourage the Use of either the e-mail or fax filing options.

While we encourage you to resolve your appeal with the S10 first, you have the option
of filing an appeal directly with the Federal Communications Commission (FCC). You
should refer to CC Docket No. 02-6 on the first page of your appeal to the FCC. Your
appeal must be POSTMARKED within 60 days of the above date on this letter. Failure to
meet this requirement will result in automatic dismissal of your appeal. If you are
submitting your appeal via United States Postal Service, send to: FCC, Office of the
Secretary, 445 12th Street SW, Washington, DC 20554. Further information and options
for filing an appeal directly with the FCC can be found in the "Appeals Procedure"
posted in the Reference Area of the S10 web site or by contacting the Client Service
Bureau. We strongly recommend that you use either the e-mail or fax filing options.

NOTICE ON RULES AND FUNDS AVAILABILITY

Applicants' receipt of funding commitments is contingent on their compliance with all
statutory, regulatory, and procedural requirements of the Schools and Libraries Universal
Service Support Mechanism. Applicants who have received funding commitments continue
to be subject to audits and other reviews that the S10 and/or the FCC may undertake
periodically to assure that funds that have been committed are being used in accordance
with all such requirements. The SLD may be required to reduce or cancel funding
commitments that were not issued in accordance with such requirements, whether due
to action or inaction, including but not limited to that by the S1O, the applicant, or
the service provider. The S1O, and other appropriate authorities (including but not
limited to USAC and the FCC), may pursue enforcement actions and other means of recourse
to collect erroneously disbursed funds. The timing of payment of invoices may also be
affected by the availability of funds based on the amount of funds collected from.
contributing telecommunications companies.
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A GUIDE TO THE FORM 486 NOTIFICATION LETTER FUNDING COMMITMENT REPORT

A report for each FRN for which you have notified us of a Service Start Date is attached
to this letter. We are providing the following definitions for the items in that report.

Funding Request Number (FRN): A Funding Request Number is assigned by the SLD to each
Block 5 of your Form 471 once an application has been processed. This number is used
to report to applicants and service providers the status of individual discount funding
requests submitted On a Form 471.

Form 471 Application Number: A unique identifier assigned to a Form 471 application by
the SLD.

Service Provider Name: The name of the service provider that you identified as providing
the service included in this FRN.

Service Provider Identification Number: The unique number assigned by USAC to the
service provider you identified as providing the service included in this FRN.

Billing Account Number: The account number that you have established with your service
provider for billing purposes. This will be present only if a Billing Account Number
was provided on the Form 471.

Service Start Date: The Service Start Date (SSD) as indicated on the Form 486. If
this date is marked with an asterisk, it was changed by the SLD to be in compliance
with program rules and an explanation for the change has been provided. This date as
shown is controlling and USAC will not reimburse discounts on products and/or services
delivered or installed prior to this date.

Service Start Date Change Explanation (SHOWN ONLY IF RELEVANT): If the Service Start
Date is marked with an asterisk, this field will explain why the SLD changed the date.
One of the following explanations may appear:

AVSCD: The Service Start Date may not be before the Allowable Vendor Selection/Contract
Date (AVSCD) from the Form 470 cited for this FRN on the Form 471. If you indicated
an earlier SSD on the Form 486, the SLD changed the SSD to the AVSCD.

120-DAY 486 DEADLINE: Forms 486 must be postmarked no later than 120 days after the
start of services or no later than 120 days after the date of the FCDL, whichever is
later. If the Form 486 is postmarked after the later of those two dates, the SLD
changed the SSD to the date 120 days before the Form 486 postmark date. That date
will become the start date for discounted services. You are advised to keep proof
of the date of mailing of your formes).

Adjusted Funding Commitment (SHOWN ONLY IF RELEVANT): If the SLD changed the Service
Start Date, this change may have triggered a reduction in the funding commitment.
This field will only appear if there is a reduction to the funding commitment amount.
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